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Funding Demand by the constraints
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Finance Flow to developing countries
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Potential Credit Demand post 2012
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CO2 emission of OECD(+) countries shall be reduced by 25% by 2020.



Innovative Financing Tools
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SCM

Sector-Specific Benchmark in C D

M

(Cf: Present CDM )

Common Points

@
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Set some target

Can adopt the concept of improving energy efficiency per unit output.

Has no such concept

Relations with targets

Can relate to methodologies for achieving sector-specific targets in

@cszgtg}[/rggvelopmg developing countries. SCM has a more direct linkage to such targets. No GISTZEWEM (o7 BRI CeUifiEe
Differences
G:How credits are By improving sector-wide efficiency [By improving efficiency in each plant |By improving efficiency in each plant
generated (on a sector basis) (project) ( on a project basis) (project) ( on a project basis)
Al o S e E)ét‘e‘rr;i-n-e din the oli’:ic;a.l = Fo'cﬁs Melr;al@bﬁ Accords has 5I’féady,set Marrakech Accords set forth the top
9 .“' P P §‘ tite top 20% as a criterion. *+, [20% as a criterion.
Entities acquiring  § |
@credits ’."Government in the country wherg.’thivate firms participating in the ‘0. Private firms participating in CDM
= Those given direct the seqtgr_e.xls;cs. Ciammse® ** " |profects, , L L projects
incentives

) The amount of credits

Depending on a specific target level
to be set (Given the same target,
more credits will be generated than

Depending on a specific target level
to be set (Given the same target,

Small (due to complex process)

(no overlapping)

present CDM.

generated in Sector-Specific Benchmark ISe(S)T\/I (;redlts are generated than in
CDM)
@l Relations with C D M In principle, replacing CDM Can be seen as improvement on the [ Not applicable

< Building New

Organization

May need to build a new
organization for governance.

Can utilize the present institutions
such as the CDM Executive Board

The present institutions
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Position of E U

Supportive ( but views that it takes
time to realize SCM.)

Supportive (as it is seen as an
improvement on CDM), but not
considers it is not exclusionary to S
CM.

The need for some form of reform is
recognized.
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Position of U.S.

Not clear at this point
U.S. may resist to direct flows of
funds to emerging countries like
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Not clear at this point.
Since this is based on the present

CDM, it may be difficult for U.S. to
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Not clear at this point




Financing Mechanism with Technology Transfer

~ Public Private Financial Partnership ~
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Conclusions
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‘ Short-term challenge | ‘ Medium and long-term challenge |
. B

Public- Private- Financial sector Partnership ( PPFP)
New Market Mechanism for Climate Change with financing

Public Sector
(Improvement of investment climate)

Private Sector Financial Sector
(Driving force) (Push last one mile)



