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35% of Latin America’s population         
190 million inhabitants

largest economy                   World’s 8th largest economy                   
US$ 1.6 trillion GDP (IMF)

World’s 5th largest country in area

40% of Latin America’s total GDP

40.5% of Latin America’s area

Brazil
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Macroeconomics
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Source: IMF and The Economist *The Economist forecasts **Ministry of Finance forecasts
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Monetary

Exchange Rate

Fiscal

Three Pillars of Macroeconomic Stability

Fiscal Responsibility Law

Inflation Targeting System

Floating Exchange Rate

Results

• Macroeconomic Stability
Economic policy continuity

• Social Inclusion
Credit and Wage Growth

• Global Economic Integration
Exports and foreign investments 

acceleration
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Strong Commitment with Inflation Targeting

� After Real Plan (July 1994) Brazil
has stabilized its prices and became
able to sustain higher economic
growth level

� In 1999 Brazil has introduced the
inflation targeting system , reducing
and creating positive expectations
about inflation level

Inflation Rate 1999 – 2008 (IPCA)

Inflation Rate (%) 1977-2007
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Average -4.3%
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Source: The Economist *Government forecast **The Economist - Edition of October 7th of 2010 
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* The unemployment rate considers six metropolitan areas. Source: IBGE

Unemployment rate in a decreasing trend since 2007
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Source: IPEA

Income inequality is diminishing
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Source: FGV, LCA e IBGE

Brazil’s new medium class will represent around 113  
million people in 2014
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Foreign Trade
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European Union USA

China

Latin AmericaOthers

22% 10%
13%

21%34%

US$ 15.6 bi

US$ 20.2 bi

US$ 31.2 biUS$ 52.0 bi

US$ 34.0 bi 
European Union USA

China

Latin AmericaOthers

US$ 29.2 Bi US$ 20.0 Bi

US$ 15.9 Bi

US$ 22.2 Bi
US$ 40.2 Bi

23% 16%

13%

17%
31%

EXPORTS (2009)
China represents now 13% of Brazilian 

exports against 2% in 2000

IMPORTS (2009)
China represents now 13% of Brazil’s 

imports against 2.2% in 2000
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Iron ore

Mineral fuels

Soybean

Meat

Sugar

Vehicles

Machinery and mechanical appliances

Iron and steel

Electrical machinery and equipment

Aircrafts

Total

14.5

13.7

11.6

9.9

8.6

8.5

8.1

6.7

5.3
4.2

153.0

Main exported products (2009) US$ Bi

9.4%

8.9%

7.6%

6.5%

5.6%

5.5%

5.3%

4.4%

3.4%
2.7%

Part.

Others 62.1 40.6%
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Brazil: Global Player 
in Food Market
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World Food Market

• Growing global demand

• Prices are increasing

• Shortage of agricultural land in most countries

• Availability of land and water in Brazil

Economic 
Aspects

Land
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Exports*: Brazil’s Rank and Market-Share

Soy BeanPoultry

Beef

Pork

Sugar
Orange 
Juice

Coffee

1st 1st 1st 1st

1st 2nd 4th

32% 86% 45% 30%

39% 39% 12%

 ��
�
�!��"�#$$%

Corn

2nd
13%
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Source: FAO (2007); 
Map drawn with the aid of Philcarto  software, available at http://perso.club-internet.fr/philgeo

ND     - + 

Water

Land

Water and land availability

Tropical Area
Proper land for 
agriculture
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�������� Fonte:Bourlaug, N., Agroanalysis and WTO
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Demand for food 
in 35 years

World Population and Food Demand
World Population
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Country Production
(Millions of Tons)

Consumption
(Millions of Tons)

Balance
(Millions of Tons)

Brazil 1,286 1,038 247.6

China 4,350 4,786 -435.8

Othres 18,819 18,597 222.4

World 24,456 24,422 34.1

Source: FAS/USDA DEAGRO/FIESP

* Note: Grains =  Corn, Cotton, Rice (milled), Oats, Rye, Barley, Soybean, Sorghum and Wheat.

World, Brazil and China  - Production, Consumption of  Grains*
Sum of the harvest from 2000/01 to 2009/10
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Brazil: Global Player in 
Renewable Energy Market
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Why investing in Biofuels ?

• Lower level of carbon emission 

• Helps to fight climate changes

• Short production cycle

• New component of demand

• Exports expansion in many countries

• Job creation source around the world

• Income decentralization

Environmental 
gains

Renewability

Economic 
Aspects

Social    
Aspects
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Source: ICONE

Present Situation

Biomass
(Firewood)

Present Situation
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Ethanol Production (Billions of Liters)

2019

2009

Canada European Union

China

Brazil

India

USA

Source: ICONE
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Brazil (2008) World (2006)
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Non Renewable 54.7%

Renewable 45.3%

Non Renewable 87.3%

Renewable 12.7%
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Source: IEA, last data available
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Source: World Watch Institute (Aprox. Values)
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Ethanol Energetic Balance by Source (%)
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