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Institutional Configuration FIESP

FIESP SYSTEM

CIESP FIESP SESI-SP SENAI-SP IRS

132 Sector
Associations

9,000 150,000
Companies Companies

DEREX — Department of Trade and Foreign Affairs



System members role FIESP

FIESP

Represents 132 sector business
associations which stands for about 150,000
state and national firms of various productive
sectors

v CIESP

43 regional bureaus
9,000 associated firms

S RS

=

Think tank specialized in industrial issues.
It's also responsible for the coordination of
Superior Councils
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SENAI-SP and SESI-SP: Social Mission

FIESP

215 basic schools 157 technical schools
More than 273,000 More than 1 million

children, youth, adults students registrations
and elderly people per year

To promote employee I

'To promote professional

| and their dependents
life quality

‘and technical education
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FIESP Structure FIESP

PRESIDENCY

DEPARTMENTS L SQPERIOR COUNCILS
Guidelines for departments
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FIESP represents about 67% of Brazil Industrial GDP m

US$ 895 Bi

Main Industrial Sectors Represented by FIESP

Aircrafts

US$ 600 Bi

US$ 347 Bi

40%

L

[l Brazil Industrial GDP
SP Industrial GDP
[l FIESP Industrial GDP

#5 % &"(
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Contribution of Sao Paulo State in Brazil J

P! \ 34% of Total GDP in 2009  US$ 535 D
: ( N ™

| \40% of Industrial Production in 2008 \ US$ 347 bi

26% of Total Exports in 2010 : US$ 52.3 bi

49% of Manufacture Exports in 2010 | US$ 39.2 bi

"))

DEREX — Department of Trade and Foreign Affairs



[ Economy




Brazilian GDP growth cycle: stronger fundamentals

FIESP

Economic “Miracle” Real
15% 1 14,0% Pllan
“Exports
Boom” Domestic
M . Market
10% 170,4% 9,2% oratorium Expansion
7,8% ]
N Inflation 7,5%
= Target 5.7% T
= System
= 50 - |
) 2 004 \ 3.4%
D- 1
)
)
0% | A T T
\ 20.2%
Oil Crisis 4.3% M_4’3%
_5% _
1970 1980 1990 2000 2010

") ) -

DEREX — Department of Trade and Foreign Affairs



Brazilian recent GDP growth is above world average

FIESP

10.3
9.2

Main World Economies GDP Growth

m 2009 m®=m2010

China

Developing
Economies

Brazil

World

United
States

Euro
Area

Japan

DEREX — Department of Trade and Foreign Affairs



Three Pillars of Macroeconomic Stability FIESP

@[ Fiscal ] / Results \

Fiscal Responsibility Law e Macroeconomic Stability
Economic policy continuity

@ [ Monetary ] e Social Inclusion
Credit and Wage Growth

Inflation Targeting System

e Global Economic Integration

; Exports and foreign investments
@[ EXChange Rate ] acceleration

o )

Floating Exchange Rate
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Strong Commitment with Inflation Targeting

FIESP-

Inflation Rate (%) 1977-2007

After Real Plan (July 1994) Brazil

:8 ] Collor Plan |
28 : Summer Collor Plan I
/

has stabilized its prices and became
/ able to sustain higher economic
growth level
Real Plan

30 Exchange Rate
20 - Pre-Fixation

10 - l

50 - Bresser Plan
40 - cruzado Plan \\

10 K

dez/95 5

dez/80 -
dez/83 -
dez/86 -
dez/89 -
dez/92 -
dez/98 -

dez/

In 1999 Brazil has
inflation targeting system

dez/01 L
dez/04 -

introduced the

, reducing

and create positive expectations about

inflation level
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Inflation Rate 1999 — 2008
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Vulnerabillity drop: Brazil has become a FIESP

net international creditor

Foreign Exchange Reserves _
USS$ Billions 320 Brazil has become stronger to

289 \ international shocks. Its reserves
reached US$ 320 billions .

52 52 36 36 49 94

Net Foreign Debit

9
O Hd MO~ O A M W~ O * US$ Billions
o O O O O O O O o o o
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%l/

Brazil has no longer debts with
International Monetary Fund (IMF)

neither with Paris Club
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Low leverage economy

FIESP

Credit over GDP grew 16 percentage
points in 5 years

Brazil

47%

45%
40%
33%
31% I

2006 | | 2007 || 2008 || 2009 || 2010

"y ) -% Ecowin and Moodys

But leverage is still very low when
compared with other countries

International Comparison (2008)

187%
155%
88%
74%
47%
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30 million people have emerged to medium
class in four years m

Economic Classes Evolution (% of population and millions of people)

g% | 13 11% A 16% 31 A/ B Class

37% 66 50% 56% 113 C Class

27% 24%- a4 20% - 40 B D Class
28% m 15% l 29 8% ‘ 16 M E Class

2003 2009 2014

Source: FGV, LCA e IBGE
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Exports are almost three times larger FIESP

compared to ten years ago

Brazilian Foreign Trade 18 P 202
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Partners diversification

FIESP

EXPORTS (2010)
USA represents now 10% of Brazilian
exports against 24% in 2000

IMPORTS (2010)
USA represents now 15% of our imports
against 23% in 2000

Latin America
US$42.8 bi

Others
US$65.9 bi

N
J

China
US$ 25.6 Bi

Others

US$59.7 Bi Latin America

US$ 30.2 Bi

DEREX — Department of Trade and Foreign Affairs




From iron ore to Machines Brazil has
diversified exports

Main exported products (2010) US$ Bi Part.
Iron ore 30.8 15.3%
Mineral fuels 19.8 8.9%
Sugars 13.0 6.4%
Vehicles 12.1 6.0%
Meat 11.9 5.9%
Oil seeds and oleaginous fruits 11.2 5.5%
Machinery and mechanical appliances 11.1 5.5%
Iron and steel 8.4 4.2%
Coffee 5.4 2.71%
Electrical machinery and equipment 5.1 2.5%
Others 73.1 36.2%
Total 201.9
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Main imported products (2010) US$ Bi Part.

Mineral fuels 30.0 16.5%
Machinery and mechanical appliances 28.5 15.7%
Electrical machines and equipment 22.3 12.2%
Vehicles 17.3 9.5%
Organic chemicals 8.4 4.6%
Plastics and articles thereof 6.5 3.6%
Optical, measuring and medical instruments 6.1 3.4%
Pharmaceutical products 6.1 3.4%
Fertilizers 4.9 2.71%
Iron and Steel 4.7 2.6%
Others 46.9 25.8%
Total 181.7

DEREX — Department of Trade and Foreign Affairs



Investments




Foreign Direct Investment: US$ 119,4
billions in the last three years

FDI Inflow Evolution (US$ Billion)
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Main Investors
in 2010

Luxembourg

US$ 8.6 Bi

Netherlands

| 556 7 B

Switzerland

US$ 6.4 Bi

USA
5% 67 B

France

US$ 3.4 Bi
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Global Presence: 20 Major Brazilian
Multinational Companies

Assets Abroad Employees Abroad Revenue Abroad
R$ 200 billions 142,000 R$ 134 billions

Brazilian companies distribution around the world (n umber of companies)

[ Europe
Asia
North 20.6% [
10.8%

America
17.3%
South [ Africb ' Oceania
ou
4.7%
{ America ¥ 0.4%
46.2%
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GDP, Population and Agriculture:
Strategic Advantages

Arable land over

Pop over 100

20 millions - million
hectars UKR inhabitants
/ PKT
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GDP over
NLD ITA US$ 500 hillions
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Brazil: Agribusiness World Player

Exports*: Brazil's Rank and Market-Share

&"54
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Brazil: Also a leader in industrial sectors

Brazil’'s position in world

Industrial Production Growth (2003-2010) production ranking:
2nd
Iron ore
92.6% 370 million tones?
812% 3rd N

Commercial jets
115 units delivered?

3rd -
40.8% 40.0% Shoes
814 million pairst -
21.6%
4th
Pulp & Paper
22.8 million tones? }
Aircrafts* Vehicles Mining Machines Pulp & 5th
Paper Vehicles }
Ky kg %) lgns 3.2 million units?

L &"67&"(
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Low carbon economy

Brazil (2008) World (2006)
Non Renewable 54.6% Non Renewable 87.3%
Renewable 45.4% Renewable 12 7%
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“Pre-Salt” discovery shall put Brazil as the 5th
largest country on Oil Production Ranking

Main Oil Producers in the World (billions of barrel s - 2008)

260
125 120 :
95| 95.0|93
75
60
42 37 32 oe

15 15 15 15|14.9 9 v
.QCU_-:'=LUC_U_QCG_QC<CUEO_(§?=('_G>\
s £ £ ¢ R8s g 25 893 £ 8 ¢ 5 B g ¢
O =1 N S5 O o 2 o O 8 ©2 o g §
< X 80: Z_Eé = < < >
S S N
% V4
")

1

DEREX — Department of Trade and Foreign Affairs



DEREX
artment of Trade and
Foreign Affairs

tact: (11) 3549-4532

erex@fiesp.org.br
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